
THE NET PRESENT VALUE OF A GROWTH OPPORTUNITY NPVGO CAN

BE DEFINED AS

Module 3 Quiz The net present value of a growth opportunity, NPVGO, can be defined as: the net present value per
share of an investment in a new project.

The company announced today that they will continue to do this for another 3 years after which time they will
discontinue paying dividends permanently. Many countries tax corporate income in addition to the personal
income tax that shareholders pay. A member of the New York Stock Exchange acting as a dealer in one or
more securities on the exchange floor is called a: a. A dealer in market securities arranges sales between
buyers and sellers for a fee. III and IV only e. All are related to earning or increasing profits. I and IV only d.
Bill Bailey and Sons pays no dividend at the present time. Approaches to Expected The most likely result of
this situation is a: a. Financial Sector Development Strategy ; p. Since Korea was hit by the crisis, some
Korean investment projects in Cambodia were halted or withdrawn and number of tourism also declined
significantly. Assume that you are using the dividend growth model to value stocks. The corporation has
unlimited life. Consequently the effect of changes in the growth rate on the present value tend to be smaller.
Whether managers will act in the best interests of shareholders depends on two factors: How closely are
management goals aligned with shareholder goals? Which of the following statements are correct given this
information? Moving a step further to enhance the growth-enabling economic environment, The Royal
Government of Cambodia has established Security Exchange Commission of Cambodia SECC to facilitate
and regulate Cambodia stock exchange that will serve as a free market mechanic for financial capital
investment. Each share receives one vote. In a liquidation, preferred shareholders have a preference over
common stockholders. Investment Opportunities in Stocks and Professor Josh Lerner of Harvard Business
School noted that private equities investment in developing countries experienced significant growth from to ;
and attractiveness of equity investment in developing countries emerging market was increasing while the
decline in attractiveness in developed countries is observed. A firm has two classes of common stock
outstanding: Class A, which carries voting rights of 10 votes per share but receives no dividends ever , and
Class B, which carries voting rights of 1 vote per share and pays dividends whenever they are declared by the
board. ABC Co. Most banks shifted toward fee and commission based income in order to reduce credit risk
exposures and minimize funding costs. You would like to purchase shares of stock in this firm but realize that
you will not have the funds to do so for another three years. Now or Later, Inc. The principles are centered on
six major areas, and concern all aspects of corporate governance. The developed economies contribute around
60 per cent of the total share in world financial exchange, leaving 40 per cent share for the emerging markets.
An agent who arranges security transactions among investors is called a: a. Against this backdrop, major
development in financial sector played significant role as catalyst of such economic activities. The current
yield is  According Dollinger , there are a number of reference points to check in determining the P-E ratio: 1.
Every partnership will have some form of partnership agreement that governs the financial affairs of the firm.
Ross, S. Present Value of Stock with Constant Growth Westerfield and J. There are a few criteria which have
to be met in order to be listed. After resolving all relevant formula, Ross et al.


